Batch costing and operating costing

Batch costing is another form of job costing. Under
this method, homogeneous products are taken as
cost unit. A batch consists of a specific number of
products or units or articles. The number varies from
one batch to another. Hence, batch cost is used to
determine the cost per unit or article per unit.




Economic batch quantity (EBQ)

L Beoncond Batch Qeantity (£5U)

In inventory management, Economic Batch Quantity (EBQ), also

known as Optimum Batch Quantity (OBQ) is a measure used to
determine the quantity of units that can be produced at the
minimum average costs in a given batch or product run.
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